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MINING CONDITIONS — COMPLIANCE 

Statement 
HON GIZ WATSON (North Metropolitan) [5.38 pm]: I want to make some comments on the Auditor 
General’s report that was tabled in Parliament on Wednesday, because it raises some significant issues that need 
to be followed up. The eighth report of the Auditor General is titled, “Ensuring Compliance with Conditions on 
Mining”. This is an area in which I have been interested for a considerable time and I appreciate the fact that the 
Auditor General has turned his attention to this issue. I quote from the summary sheet that was within the report 
that was tabled in the house on Wednesday —  

This audit examined whether the monitoring and enforcement activities of key agencies provide 
adequate assurance that mining in WA meets the conditions placed upon it. The audit focused on 
four questions: 

• Are there clear legislated and regulatory powers to oversee and manage mining activities? 

• Does the State receive the required financial, economic and social returns from mining? 

• Does agency activity provide effective environmental protection? 

• Does compliance with conditions relating to mine closure and rehabilitation minimise risk to the 
State? 

Audit Conclusion 

The legislation and powers are in place to enable agencies to monitor and enforce compliance with 
mining conditions. However, the way agencies have implemented this framework means they do not 
provide assurance on the overall levels of compliance with conditions, or whether the conditions deliver 
the desired outcomes. 

Responsibility for monitoring and ensuring compliance with conditions rests with several agencies, and 
performance varies significantly across these agencies, and across key conditions. Financial returns to 
the State are well managed but broader economic and social returns are not well monitored or enforced. 
Weaknesses in agency practice mean that we cannot give assurance that environmental protection 
conditions are being met. 

Currently, the State has only limited financial security against the risk of operators not adequately 
rehabilitating mines.  

The second dot point under “Key Findings” states — 

The monitoring and reporting of compliance with environmental offsets is inadequate: 

… 

• A lack of approved Government policy and effective monitoring and reporting of offsets causes 
poor transparency and accountability and a risk that offsets are seen as a means to buy project 
approval or extract money from proponents. 

The report also states that the Department of Indigenous Affairs — 

… has not effectively monitored or enforced compliance with conditions on mines under the Aboriginal 
Heritage Act 1972. As a result, heritage sites may have been lost or damaged without the State knowing 
or acting. 

• Monitoring and enforcement of environmental conditions need significant improvement. Currently, 
agencies can provide little assurance that the conditions are being met. 

• Annual environmental reporting is not effectively managed or used: 

• Only 56 per cent of sampled operators submitted their required Annual Environmental 
Reports … to DMP to provide regular information on whether they are minimising their 
impact on the environment. 

• When the AERs were not submitted, DMP rarely followed up with the operator or took 
action. 

• DMP rarely reviewed the AERs it received. 

Hon Norman Moore: We don’t agree that the word “rarely” is a fair reflection. 

Hon GIZ WATSON: I am sure that the minister will have ample opportunity to respond to the Auditor General. 
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Hon Norman Moore: We actually don’t have ample opportunity at all. 

Hon GIZ WATSON: The report also states — 

• DMP’s inspection regime does not deliver adequate coverage or assurance that mines meet their 
conditions: 

• DMP has not determined the extent of inspections needed to provide reasonable assurance that 
mining conditions are being met. Forty-three per cent of sampled mines were inspected over 
the five years to 2011. 

• DMP has introduced a risk assessment system to plan inspections, but it needs improvement to 
ensure effective use of resources. 

… 

• Significant weaknesses in information management make it difficult for DMP to analyse and 
demonstrate the effectiveness of its inspections, or report accurately on how well operators comply 
with conditions. 

The report also states — 

• DMP’s approach to enforcing environmental conditions is to take the minimum action required to 
obtain industry cooperation and compliance. 

… 

• There is a risk that non-compliance with environmental requirements will not be identified or 
addressed on all 26 State Agreement mines because DSD — 

That is, the Department of State Development — 

and DMP have clear but differing views of their roles. DSD does not conduct active monitoring and 
enforcement, and expects that DMP will do so. DMP considers that it does not have the legislative powers to 
fulfil a monitoring and enforcement role on State Agreement projects where the Mining Act is not 
specifically applied. 

• Stronger requirements for mine closure and rehabilitation planning have been introduced to reduce the 
risk of poor end-of-mine outcomes. However, the State is still exposed to significant financial risks: 

All in all, in my view, it is a fairly critical assessment of the situation in our mining sector, which comes as no 
surprise to a lot of us in the environmental movement who have been consistently raising these issues for a long 
time. I am really pleased, as I said, that the Auditor General has chosen to make a report into this area.  

I want to finish by quoting a couple of paragraphs from a media statement today from the Conservation Council 
of Western Australia, with which I agree. The Conservation Council WA spokesperson, Tim Nicol, states — 

“While the government has poured millions of dollars into fast tracking resource projects, very little has 
been done to improve management of the environmental impacts of mines. The State Government is 
asleep at the wheel and until they can show that they are able and willing to manage the mines we 
already have, no new sites should be approved.  

“Mining environmental conditions are designed to protect the water we drink and the air we breathe 
from pollution, and to protect threatened species from bulldozers and mine pits. Yet hundreds of mine 
sites are operating with no inspection. Hundreds of mines are failing to provide annual reports, and no 
one is there to read them if they do. 

Mr Nicol goes on to say — 

“Here we have proof that a very significant amount of mining activity in WA is essentially 
unregulated — 

Hon Norman Moore: Who is saying this?  

Hon GIZ WATSON: The Conservation Council. To continue — 

 confirming CCWA’s fears that mining could be having huge impacts on the WA environment that are 
going unchecked and unreported. This is especially concerning given that the government is also failing 
to secure adequate bonds from mining companies to cover the costs of environmental damage.  

“This potentially massive unknown environmental cost of the mining boom will be paid by taxes from 
the WA community.” 

This media statement goes on to make a point, which I reinforce, that this report is particularly concerning in 
light of the government pushing ahead with uranium mining in this state. Given this is a report card of 
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environmental compliance with existing less hazardous mining than uranium—and I add that the potential for 
coal seam gas and other unconventional gas sources which, as we have spoken about in this place, involve 
hydraulic stimulation or fraccing activities —  

Hon Norman Moore: You just want to frighten everyone to death. 

Hon GIZ WATSON: No. We would just like adequate environmental management in this state — 

Hon Norman Moore: That’s all you want to do—frighten everyone without the vaguest attempt to discover the 
facts.  

Hon GIZ WATSON: — so that future generations do not have to deal with the legacy of environmental damage 
that is being created. 

Hon Norman Moore: You cannot help yourself. You just want to close everything down and sit under a tree 
and contemplate the meaning of life. Disgraceful!  

Hon GIZ WATSON: That is what we are asking for and the Auditor General happens to agree.  

Hon Norman Moore: Read page 24 of his report where he refers to the fact he could find no example of any 
environmental problems that were not known to the DMP. They are his words not mine! 

Hon GIZ WATSON: I have read in the Auditor General’s summary, which I assume —  

Hon Norman Moore: I know, which is a bit different from the content of the report, which I take some 
exception to.  

Hon GIZ WATSON: I think that is probably a matter that the minister needs to take up with the Auditor 
General.  
 


